
D EMCnttg\ , 9f,y\"8
Insuranre Coneanies nov te frcu

RECEIVED

ATTACHED TO AND FORMING
PART OF BOND OR POLICY NO.Z--*>

HOME OFFICE OR BRANCH SERVICE OFFICE - DES MOINES, IOWA

EMPIJOYERS MUTUAIJ CASUAI'TY COMPA}IY

CHANGE ENDORSEMENT OR RIDER

No\, 28 m
DIV OF OIL GAS & MINING

EFFECTIVE DATE OF
ENDORSEMENT OR RIDER

ag/zs/os

DATE ENDORSEMENT OR RIDER
EXECUTED

rc/oelot

Obligee:
STATE OF UTA}I
DEPT OF NATT'RATJ RESOURCES
DIVISION OF OII, GAS & MINE
355 WSST NORTH TEMPIJE
3 TRIAD CENTER SUITE 350
SALT IJAKE CTTY, UT 84180].203

Agent:
WYOMING FINAIiICIAL INSTJRANCE TNC
400 E r-sT sr
PO BOX r-30
ce,sPER, ti{:t 825o20L30
AGENT NO. AW-5260-O

Principal:
U S ENERGY CORPORATTON
877 NORTH 8TH IIEST
RIVER?ON, IIY 82501

It is hereby agreed that the words:

BOIID Allot lflf OF SIXTY-THREE THOUSAIID NINE HIINDRED DOIJIJARS
($63,900)

are hereby deleted,
And the words;

BOND AIIIOITNT OF TWEMTY-THREE THOUSAND FOUR Ht IIDRED DOLLARS
($23, eOO)

are hereby substituted therefor;

Provided that, no amount carried under the Bond during any period shall be cumulative with the smount or amounts
carried under the Bond during any other period or periods.

EMPIJOYERS MIIfUAL CASUALTY COMPAIIY
ENERGY CORPORATION ,4

----t.2!/
gy. /X/ (r?r,a'

TODD @OD Attornoy-in-fact

ACCEPTED BY OBLIGEE: STATE OF UTAIT

ev, ) ,- F I? "Li'h
Form 7OO1.1e Rev. 4-84 FNS e62 ,0 0 1 .1r FNs 
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EMC
Insurance Coneanies

HOME OFFICE OR BRANCH SERVICE OFFICE - DES MOINES, IOWA

EMPIJOYERS MUTUAIJ EASUAIJTY COMPA}IY

CHAI'IGE ENDORSEMENT OR RIDER

ATTACHED TO AND FORMING
PART OF BOT{D OR FOLICY NO.

DATE ENDORSEMENT OR RIDER
EXECUTED

Lo/oB/03

EFFECTIVE DATE OF
ENDORSEMENT OR RIDER

oel2s/03

Obligee:
STATE OF tIrAI{
DEPT OF NATT'RATJ RESOURCES
DIVISION OF OIL EIAS & MINE
355 WEST NORTH TEMPLE
3 TRIAD CENTER SUITE 350
SALT IrAKE CfTY, UT 841801203

Agent:
WYOMING FINAI{CIAL INSURANCE INC
400 E 1ST ST
PO BOX L30
cAsPER, WI 826020130
AGENT NO. AW-5260-O

Principal:
U S ENERGY CORPORATION
877 NORTH 8TH WEST
RIVERTON, $FY 82501

It is hereby agreed that tho words:
BO![D Att{OIt![T OF SIXTY-THREE THOUSA]ID NINE HLIIDRED DOIJLARS

($53,900)

are hereby deleted,
And the words;

BO![D Al,tOttNT OF TIIENTY-THREE THOUSAND FOttR HI]NDRED DOIJLARS
($23,400)

are hereby substituted therefor;

Provided that, no amount carried under the Bond during any period shall be cumulative with the amount or amounts
carried under the Bond during any other period or periods.

EMPIJOYERS MUIUAIJ CASUAIJTY COMPANY
S ENERGY CORPORATION

,/)

sr.ffid/
TODD e€OD Attorn€y.ifi-fact

DATE OF ENTRY. LO/OS|O3
sL77497 0402

ACCEPTED BY OBLIGEE: STATE OF I'TAII

av Lf B'^-'F

ACCEPTED BY, PRINCIPAL: U

Form 7OO1 .le Rev.4-84 FNS 962 ST Ft{s



1.

2.
I
4.

, dMGlnsurance C-orre No.516493arues
P.O. Box 712 . Des iloinaE. lA 50303-0712

CERTIFICATE OF AUTHORITY INDIVIDUAL ATTORNEY.IN.FACT
KNOW ALL itEl{ BY THESE PRESEHTS, that:

Employers ltlutual Casualty Company, an lowa Corporation
EHCA$CO lmuranco Conpany, an lowa Corporation
Unlon Insuranco Conpany of P.rovidencg, an lowa Corporatlon
lllinsic EIICASCO Inruranca Company, an lowa Corporation

heteinafter refoned to severally as.Company'and collectively as "Companies', each does, by these presents, make, constitute and appoint

PAUL BUFTCH, ROCKY W. POFAHL, TODD GOOD, MICHAEL A. PAU, INDIVIDUALLY, AUROBA, COLORADO

ih trug and lawfut atiomey-in-fact, witr full power and autrority confened to sign, seal, and execute its laMul bonds, undedakings, and otlrer obligatory insFumenb of a
similar nature as follows:

ANY AND ALL BONDS

and to bird edr Company thereby as fully and to he same extent as if such instrumenls were sQned by tlre duly autfrorized officers of eah sudr Conpany, and atl of
he ads of said attomey pursuant to the auttrority hereby given are hereby ralified aM confirmed.

The ssfiodty hereby gnnted shall exdre April 1,2006
unless sooner revoked.

AUTHORITY FOR POWER OF ATTORNEY
'lhis Poretof.fittomey is rnde and exeqlted pursuant to and by fre autrority of tre following resolufon of tre Boards of Dhecton of eadr of $te Companiar at a
regulady sdaduled meetirq of eadr company duly calbd and held in 1999:

RESOLVED: The Ptosident ard Chief Execulive Officsr, any Mce PreskJent, the Trsasurer and tre Secretary of Employers Mulual Casualty Corrpany strall hare poner
sd auhofi to ('l) appoint athnreysin-fac{ and authorize them to exoate on behalf of eadr Company ard attadr ttre seal of tre Cwnpany trereto, bon& dd
undertakings, recognizances, cmtads of indemni$ and otrer wilings obligatory in the nature hereof, and (2) to nrnora any sr.x*r a[uneyin-fad at any fime ard avofte
he poiler 8nd autwity $ven to him or her. Attorneys-infact shall have power and autrority, subjed to lhe terms and limitations of the pororof-attorney issued to trern,
to execute and &liver on behalf of trc Company, and to atitach he seal of tre Company Srereto, bonds and undertakings, recognizances, onhacb of indernig and
oher wilings odtgatory in he nature hareof, and any such instrument exealted by any sucfr attomeyin-fad shall be fully and in all rwpeds binding upot tre Cornpary.
Cenificalior as to he valldity of any poraofattomey autrorized herein made by an ofrcer of Employers Mutual Casualty Company shall be fulfy and in all respecb
bindirg upon tis Coltpany. The facsimile or medranically reproduced signature of sudr oftcer, whefrer made heretofor or lrreafier, wherwer appearing upn a
ced'fietl copy of any powerof-attorney of tn Company, shall be valid and binding upon tfre Company wifrr tre same furce and afiect as lhu4tr manually affxed.

....-!\$'J&.....:T,,-,f r"K

?ffiTr;ffi
of Company 1;Vice Chairman and
CEO of Company 7

On rtris 9th day of January AD 2003 bebr€ rne a
Notary Public in and for he Stale of lowa, peaonally appeared Bruce G. Kelby and Jefiiey S.
Bidsley, who, being by me duly swom, did say tnt &ey are, and are knov*r b me to be he
Chairman, President, Vice Chairman and CEO, andlor Assistant Saoetary, respec{iroly, of
each of The Companies above; hat he seals affxed to his instntment are the seals of said
corporationsi that said instrument $/as signed and sealed on behaf of each of the Compnbs
by auhority of their respeclive Boards of Dircctors; and t\at Fp said Bruce G. Kelley ard
Jetrrey S. Birdsley, as such offcers, acknowledge lhe oteultbn of sald krfununt to be he
voluntary act and deed of each of the C,ompanies.
My Commission Expires September 30, 2003. {:

\a,a* f'r.^*--J

-.r$$:'

tel'lj,
ii\*'"i',,
i?i SEAL i---:
".:ffu$

ff HilAee$fl Hr#rft$4fl fl'ffi€'htr.f3,8ffi:f, ni

are htre ard coned ed are slill h full brce and effect.
ln Testimony Wtrereot t have sulscribett my name and affixed the facsimile seal of each Company this 251[hy of SEPIE{BER , ^XI)J

1$*:,y5W:'j86ry"
Seals

''tffi
..+{$f,ili&
iEi srat -i-3i

ti*trJ

RUTA KRUTTIINS
Comml*ion l{umber 176255

lly Conm, Erp. Ssot. 3lt. 2O3

CERTIFICATE
I, David L. Hixenbaugh, Vice President of the Companies, do hereby certify that the foregoing resolution of the Boards of Dircctors by each of the

5. Dakota Fire lnauranco Company, a l,lorth Dakota Corporation
6. EMC Property & Casualty Company, an lowa Corporation
7, The Hamilton tlutual lnsurance Company, an Ohio Corporation

be signed for eadr by lheir officers as shown, and tln Corporate seals b be hereto afixed $is

Bruce G. Kelley,Chairrnn f/
of Companies 2, 3, 4, 5 & 6;President

Vice-PresHenl



ATTACHMENT B

r/rtt FoiM s

.tpr{l l. l29lt

The rurdersigned
Principal, and loyers llutual Casua

,-
Bond Numbc. + I

Pcrmir Numbcr _ *tOZt rg40
Mine Name Velvet

STA1E OF ['TA}I
DEPARTMENT OF NATUML RESOURCES

Division of Oil Gas end llidng
355 West Nonh Temple
3 Triad Center Suire 350

Salt Lake ciry, Utah g,+lgo-1203
(801) s38-s340

TIIE MINED ITND RECI.AII{A'NON ACT

SURETY BOND** * irrrr**** t*tt*** *t****

Principal has estimated in the Mintrrg and Reclamation platr approved by theDMsion on the zlth day of J.aquarv , l9_g!_ that Lacres of land "ffi. drrditiiffir*rg operation in the srare of urah.

The condition o.f this obligadon is that if the Division derermines rhat principal
has satisfactorily reclaimed rhe &siurbed lands ir, 

"..ora*.e 
wirh th. 

"pp.ou"d 
Miningand Reclamadon Plan and has faidrfirllt fiil;Jiii ,.qrrir.menrs of rhe Mined r,and

-neclary$on 
Act, and complied with ttrc 

'nulu, *J n"g,rlarions adopred in accordancethcrewith, then this obligation shall be voi* otrr"rnrise it shall remain in full force andeffect.

If the MtTg and Reclamation Plan prwides for periodic parrial reclamadon ofthe distrubed lands, and if the lands are r"il"imed in accordanc. witt such plan, Actand regulations, then Principal may apply for a reduction in the amounr of rhis sgretyBond- " t s*vqrr

In the convers,e, if the.Mining and Reclamadon plan provides for a gradual
increase in the area disturbed or th. o*t.nt of distrub*i", rhen, the Divisi'n mayrequire that *re amount of this suety Bond be increased, wirh it. *inun approrral ofthe Surery.

Ys|lll'"*JUl
ggri{:qJ

fg

GAS

s
ST SNL

U.S. Energy Corporation



Pagc 2
MR.5
Anachmcnr B

DdtC qonremher l, Lg94

-=-:
Bond Numbc! .-
Pcrmir Numbcr t4/.037 /04O
Mine Name Velvet

This bond may be canceled by surery after ninery (90) dan following receipt bythe Division and Principal of wrinen notice of such cancellarion. surert's liabitiry shallth.:.t, at the expiradon of r*a ninery (90) days, .u*i and rerrninrto u*."p, thar Sgreryyll 3mar1 fully liable for all reclamation obiigations of the principal incurred prior torhe date of termination.

Principal a1d 
-surety and rheir successors and assigns agree ro guarantee saidobligation and to indemniiy, defend, and hold harmless tle Divisio' do* any and allo(peruies (including attorney fees) which rhe Division may sustain in the collecrion ofsums due hereundcr.

luretr will give Prompt nodce to Principal.and to the Division of the filing ofany petition or the conrmencement of 
""y 

proJ.iaing relating to tt 
"-l"r*rgp,.y,ffj]::.LT:'g,a*don, or adustmeni or *," debis ;i il;ty; * arugi'g *yuolanon or reSuJatory lequirements which could result in suspensiot oi revocarion ofthe Sureqy's license ro do 

-business.

IN wrrNESs wHEREol"' the Principal and Surety hereunto set rheir signangesand seals as of the dates set forth below. 
-

Principal (Perminee) 
-By (Name typed): totrn, r,. Larsen

Title: President and CEO

Employers l'lutual Casualty Company

Surety

By (Name typed): Robert L. Cox

8- | 8-94

Title: At torneY- in- f ac t



Page 3
MR.5
Anachmenr B

Bond Nurnbet'
Permir Nurnu.i-fiF37lgg g-
Mine Name Velvet

so AGREED this l- -day of l/l ^O*-bn . w|f_.

AhlD APPROV-ED A*s ro FORM Ar{D AIvtouNT oF suRETy:

"NOTE: where oT sigt l -bY 
vinue of Power of Anorney for a Surery, such power ofAttomey must be filed with this bond. If the operator is a corporatoii the bond shall

be secuted by its duly authorized officer.

Utah State Board of Oil, Gas and Mining



Page 4
[,tR.5
Anrchmcm B

Bond Numhe-h_
Pcrmit Numbar M/O37 /A4O
Mine Name Velrret

AFFIDAVIT OF QUALIFTCATION

'Robert L. Cox buiog first duly sworn, on oarh deposes and says

:_11*1":iJll',11luf.y 5 3"o9i.J-il;;; L" ,"*. and has #il:f"i;:ii
:.:tn:,,f19.]:y: :.f Urah in reference to becoming sole surery upon bonds,
undenaking and obligations.

Title:
At rorney- in- fac t

Subscribed and sworn to before me rhis tsrh day of August 1g_e4 .

Residing at: Caspel, Wyoming

My Commission Expires:

4- t0- 19 e4_



P.O. Box 712 o f)es Moines. Iowa 50303
No.184640

CERTIFICATE OF AUTHORITY INDIVIDUAL AfiORNEY.IN.FACT

4. lllinols Emcaaco Insurance Company, an llllnols Corporation
5. Dakotr FirE Inrumnce Company, a North Datoh Corporatlon
6. Ame$can Liberty lnsurance Company, an Al$amaCorpontion

hereinafter refened 1o severally as "Company'and collectively as "Companies., each does, by these pres€nls, make, conslilule and appoint:

renr [' cB' rnnEr€ A- TRlEBlGssER' rlts):t\Iraally, cnsFER, nK]$r.fr-
ils true and lawlul altorney'in{ac1, with lull power and aulhority conferred to sign, seal, and execule ils lawtul bonds, undertakrngs, and other obligatory instruments ol a
similar nature as follows:

Iil aN Al0ltr tUI E(CEDM HIVE IIIDHED UUISaIur UJaRS-- --($S00,(X)O.O01

and h bind each Company thereby as luily and to the same exlsnt as if such instrurnents were siged by the duly authorized otficsrs of each suc{r Company, ard all of
the acls of said attomey pursuant io lhe authorily heroby given are hereby ratified and conlirmed, 

-

The authorig hereby granted shall expire l[rriL l, 199? unless sooner revoked.

AUTHORITY FOR POWER OF ATTORNEY
This Powerof'AthmeY F Tade and execuled pursuant to and by the autbority ol the lollowirg resdution of the Boards ol Directon of each of the Companies al the
second regulady scheduled moetrng of each company duly called and held in 1990.

IES0LVED: The Chairman of the Board of Directors, lhe Presklent, any Vice President. the Treasurer and lhe Secrehry ol Fmployers Mutud Casualty Corrparry shall
have porerand authotity t0 (1) appoint attomeys-in-tact ard authorizs fiem b execuie on behall ot each Company andattach ihe'seal of ttn Compan'y trerirb, bords
ard undedakings, recognizances, @ntrac{s ol indemnity and other writings obligatory in the nature lheroof, and (2iro remove any such attonry-in-iacl'at any time and
rsvoke tfie power and authotity.given toiim. Atlomeys-in-facl shall have pwer and authodty, subiec{ to the terms and limitatfuns oi the powerd--attomey issudd to them,
lo execilts and deliver on behalf oJ the C,ompany and attach lhe soal of fre Company thereto, bonds ard un&rtakings, recognizances, gontras of indimnity ard olher
wdlin-gs oHqatory in the natute thereof, and any such instrument executed by any sudr attomey.in-fact shall by futly anO in all respcts trirding upon ttre Company.
Certifrcalion as !o the validity_of any powerol-attomey authorized herein ma& by-an otfmr ol Employers Mutufu Cdsualty Company shalt by fuily hnC in att resixcis
bindirg.upon this conpany._The lacsimile or mechanically regodrrced $gnature of srch offtcer. wheiher made heretoloie or trereifter, wtrlrevir appeanng udon a
cerlified copy ol any power-otattorney of the Company, shall be valid and binding upon fre Company with tlp same force and affec{ as though manua$y lffixed.-
ll{lYlTllESs WHEREOF, The Companies have caused these Fssents t0 be signsd rch by drcir oflicers as shown, and the Corporate seab lo be herelo affixed this9tlr day of Anret

KNOW ALL MEN BY THESE PRESENTS, Ihati
1. Employers MulualCasualty Company, an lowa Corporation
2. Emcascg Inswanoe Company, an lowa Corporalion
3, Union Inalrance Company ol Provldence, a Rhode lsland Company

,19 9it

EMC Insurance Companies

'$tk

to be the voluntary act and dsed of each of The Comoanies.
My Gommision Expires August a8, 1995. ) - .

fi:l s,atD

I, David L. Hixenbaugh of the Employers Mutual Casualty Company, do hereby certify that the foregoing resofi"rtion ol the Boards ol Directos by each of The
Companies, .{JIr Power of Athrney issued pursuant thereto on arlgrrct o, toot
on benaif of &rt L. &t, Iorene A. I?idnaser
are true and conecl afld are still in full force and effec{. " i 

,

1e q4

Seals

i*ff$
.....;,-w,tla
=i=-i sem -:$j
"'-"lml'..:r.

... uri*
fa;',il-:s{'

-...,,.!:.$:;:ff1,{4

1?;rd;

j;\ti,','&
??". Sfnl -:;;t:;-il*N

9l'T$ F.*ff If: ffi B 

"i,ffi, 

Ff'f fl 

"#gHl'l5fi 

J!
G. Kelhy, and DonaU L. Goughennowei, who being by me duly suro{n, did say that they are,
and are known to me lo be the Chairman and Assistant Secretary, respectively, of each rif The
Companies above; ihat the seals affixed lo lhis instrument are the se'als ol shid orporations;
lhal said inslrument was signed and sealed on behalf of each ol The Companies by au$rority
of their respective Boards ol Direclors; ard that the said Rotrb B. Kdley, Philip T. V6n Ekeren,
Bruce G, Kelley, and Donald L. Coughennower acknowleQe the execiltion of said instrumenl

CERNHCATE

Asgistant Secretary d Qompany 4

Donald L. Cor4tnnp{wer,
Assislanl Secretary d[ Company 6

In Testimony Mereol I have subscribed nry name and affixed:lhe facsimile seal of:each Cornpany 1X6 I I t h of August

Vice-President



REffiAMN-SURETY ESTIMA

file Number M/037/040

lasl revlslon

filename M037-040.r1s

San Juan CountY

Utah State Division of Oil

Ouring 2003 the site was reclaimed'
.Structuresremoved.portal,Vents,&escapewaysc|osed,anddumpandfaci|itiesareasrecontoured.

-Bond held for revegetation success'

-Estimated total dlsturbed area for thls m Note

(0e)
(00)
(00)

(00)

(1 s)

ino recontoured area prior to seeding

Cornposted manure ('10 ton/acre)

Broadcast seecltng

Equrpment mobillzatlon

Reclamation supervrsion - 10% of bond amount

1OVo Contrngency

Escalate for 3 years al2 89o/o per year

nournOeO surety amount in Year

Averaoe cost per disturber acre = 1062



SUREry ESTIMATE UPDATE

Umetco Minerals Corporation
Vefvet Mine, MlO37l04A, San Juan County, Utah

Prepared by Utah Division of Oil, Gas & Mining
Last Update October B, 1993

Comments:
- Approximate original estimate made in 1988, for $55,271
- Original estimate escalated to 1993 dollars, using 2.5% escalation factor, $62,535
- Escalation factors through 1992 are actual Means Historical Cost Indices
- Escalation factors for years 1993 and beyond are predicted
- Total disturbed dfe? : 27 ACRES

ESCAL BOND
FACTOR AMOUNT

CALCULATIONS

F: P(1 + i)^n

F = Future Sum
P = Present Sum
i : Escalation Factor
fl : ouffiber of periods

Three Yr Average : 1 .42o/"

Used to Project 5 Yrs
Into the Future
From the Year 1993

YR

1987
1 988
1 989
1990
1 991

1992
1993
1994
1 995
1 996
1 997
1 998

Updated Surety Amount Rounded (1998 $)

** Average cost p€rocr€ :

0.0195
0.0181
o.4177
o.oo77
o.0127
4.4?21
o.o142
4.o142
0.0142
o.o142
4.o142
o.o142

$0
$55,271
$56,249
$56,682
$57,402
$58,671
$59,504
$60,349
$61,206
$62,075
$62,957
$63,850
$63,900

2,367 ($/ACRE)



03Vfz., tl t",
DI}TISION OF OTL, GAS, AIYD

- e3m EsTrl'l{tE

MIilir{G

OPffiATOR:
!c!i'E IIAME:
IOCATTCil:
COtLrrlE(:
I}ATE:

Atlas Minerals
Vel vet
Lisbon Valley
San Juan
Oecember ?7, 1%2

('
o'

rf)
rrl
n
ai
\9

\
(
o

-t5
oa

3:q.

Op:rati.cn .Baount Fate Cost

CI.EAtr.t'P
1. Femove-l. of stn:ctures & equilaeat.
2. Beao'ral of trash & debris-
5. I*rellng sf ssg{f iarlr fsclLltles

padg and aecess roeCs..

REGRAD:NG & RECI{TOUN,II|G
-1. Earlbrrork lael'ud,lng barirlege antl

g,rad,Lng of slnlle r reste rnd svgl'-
-nrrdeB.

2. 'Reeo=itonrlug of bis,hsatls asdl
excatatl,ora

3- Spread,rng of soill cr Er:rf,lelal
rarf.crials-

STABiLIZAIIO:S
f,. So1} p:cFsatic,e' a=arlficaflonr'

3c:rtl'lLlzetLch, etc.
2. SeciU,aS or plantirg.
3. Coastzrrctiou of terracest veter-

b8r8, cil.c.

I.A3OR
1? S=perrlslou. .\
2. Igbc= exciusire of 'sul,ldozer t1ne.J

p+d.a{4 t ._t.sA.EErf ' I rl\..{4..L, lp,{."""+{Jof'. Erect'.c'a" of .feuce:, portfl cor-cf-
t-ngsi etc.' 2. Renoval or ucrutrallzeti.oa of
exploslre € tazardcus rnsterials.

HC!i]TS1RilC
i f isnclnulEg cr gericd,lc noc1l,crl'ag'

,)' 
' aa.EpUng i t*'"i:ag deeoed. tecessa--lr

i onrm
I t. Fencing to rontrol grazing

| ?. Contingency costs"t' .. 3 ; ! ;I Total ''f' '..-. ' ,| ? .':..J: , | *f:*ut

I

7,800 ft 2 | s',.50/rt\
22.0 acret 

I 
$100/acre

3.0 acres 
| 

$lOm/acre

t9.o acres I it,ooo/u.".
I

N/A I N/A;- -,- ltrCI i) s
40 hrs lffUftr

I
Includep in regradi

22.0 acres. | $125/acre,
tnctuaefl in resradi

5oo hrs I $15/hr

I

ffili6Jo-:..,.
i'i..1- 

l,*,.*,rAr{/A 
I 

N/A

lzg I-60 hrs 
I 

$15/hr.

5 : r-'r-; I
2,ooo ft I st.zslrt

-$55.,r?50-- | l ou
N/A I N/A'

gr r,zoo
$2,200

$3,9oo

$19,000

il/A

THCF
4g'8'A

$2,750

$7,5ool.

-y'011,2
$3;000-''

-r -,:\f-1
rl4'\Irr'4

Ir/A

tgw
dffi

$2,500
$5rbes-
$60#75-



FORM MR-RC
Revised January 30, 2003
RECLAMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

''MINE LOCATION":
(Name of Mine)
(Description)

''DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

"OPERATOR'':
(Company or Name)
(Address)

I
Effective oate I ua e . 3 . JA-T

Other Agency File Number_Ell"l-

File Number M/037 /04O

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 121A

Box 145801
Salt Lake City, Utah 84114-5841

(801) 538-5291
Fax: (801) 359-3940

RECEIVED

t{ov2Bm
DIV OF OIL GAS & MINING

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

w037/040
URANIIJI{

\TE,\IEI MINE
sE/4.rNE./4,-.r{vt/4 sE/4t W/4 $I/4
section 3 T31S R25E SLB[t'l

SAIV JUAI{ CU]NIV, T]TAII

22 ACRES

(refer to Attachment "A")

U.S. ENERGT q)RP.

877 N. 8th W..

RI\IERION, WY 82501

(Phone) (307) 856-927r



''OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S)":

SURETY":
(Form of Surety - Attachment B)

''SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

''ESCALATION YEAR'':

"STATE'':
"DlvlsloN":
''BOARD'':

DANIM, P. S\ruIAR, GNiIERAL CCIJNSEL
877 I.IORIII SIII WEST

(307) 856-927L

KEITH G. IAR.Sn{ & PRESIDENI
}AROLD F. HMRON , VICE PRESIDENI

SI]RETY BOND

EMPI.OYERS MT}TUAL CA.SI.]ALNT CUUPAI{Y

sL77497

$23,4oo. o0

2006

State of Utah
Division of Oil. Gas and Mininq
Board of Oil. Gas and Mininq

ATTACHMENTS:
A ''DISTURBED AREA'':
B "SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between U.S. ENffiGY CORP. the "Operator" and the Utah State
Division of Oil, Gas and Mining ("Division").

WHERE+gn9tFJFlo, desires to conduct mining operations under Notice of Intention
(NOl) File No. L'''/' vJ t / w=v which has been approved by the Utah State Division of Oil,
Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accordance
with the Act and implementing regulations, the approved Notice of Intention
and Reclamation Plan received AUqJsr 23, 1978 a JANUARY 27, 1984The
Notice of Intention and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to assure
that reclamation is conducted, in form and amount acceptable to the Division.
Such surety as evidenced by the Surety Contract is in the form of the surety
attached hereto as Attachment B and made a part hereof. The Surety
Contract shall remain in full force and effect according to its terms unless
modified by the Division in writing. lf the Surety Contract expressly provides
for cancellation, then, within 60 days following the Division's receipt of notice
that the Surety Company intends to cancelthe Surety Contract, the Operator
shall provide a replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to cease
further mining activities.and to begin immediate reclamation of the Disturbed
Area.

3. Operator agrees to pay legally determined public liability and property damage
claims resulting from mining to the extent provided in Section 40-8-7(1Xe) of
the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the Disturbed
Area in accordance with the Act and implementing rules, the Notice of
Intention, as amended and the Reclamation Plan, as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operator's
request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.
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7. operator agrees to indemnify and hold harmless the state, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obrigation of
whatsoever nature arising from the failure of operator or operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute sureg
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws of
the State of Utah.

lf operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or take
such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for any
additional costs in excess of the surety amount which are required to comply
with this Contract. Any excess monies resulting from forfeiture of the Surety
Contract, upon completion of reclamation and compliance with this Contract,
shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as ainended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

8.

9.

10.

11.

12.

13.

14.
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OPERATOR:

U.S. M{ERGT CORP.

Operator Name

By IGIth G. Larsen

Authorized Officer (Typed or Printed)

President
Authorized Officer - Position

/-)

>4- --.- = r/ { =
Officer's Signature Date'

COUNTY OF F ..n oo,
)

.)

On the 2-{ day ef -4/ou.-"o^- ,20'12 , t(d-r-C ,
pgionally appeared before me, who being by me dul4sworn did say that he/she is the
/-tL.-ret" - of %. S. E--.zo n." Lnae. and

duly acknowledged that said instrument was signed on behalf of said company by
authority of its bylaws or a resolution of its board of directors and said

( 3. , duly acknowledged to me that said
company executed the same.

STATE OF 2/, - )

N a--.-'
Residing at

tJ-.t"/4y '' *<'-
My Commission Expires:
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Bryon G. Mowry - Notary Public

;?l;,l?fJ @ ,,iJ:l;fi',
y Commissron Expires May 10.2005



DIVISION OF OIL GAS AND MINING

iL"3 -0:
Daie

t o I /L4rh,eY &"'*tt- f
Lowell P. Braxtcn. Die6ctor

srATE or 
l

couNTY OF s- l{- L k. ) ss:

on tne3lit ay of F cc*Lc. , 20 93, t -."11 P 8"o*Inrt,
personally. apfeared before me, who being duly sworn did say tnat ne, tne satd

- l-z.wcll P 6r"^h't is the Directorof the Division of Oil, Gas and Mining,
Department of Natural Resources. State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah

Residing at: S^ll LX. C;b, U+.U^

,('r
My Commission Expires:
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ATTACHMENT "A''

U.S. ENERGY CORP. \TM,VET

Operator

M/037/040

Mine Name

SAI{ JUAN County, Utah
Permit Number

LEGAL DESCRIPTION
lnclude I/4, I/4, l/4 sections, townships, ranges and any other descriptions that will legally determine where

disturbed lands are located. Attach a topographic map of suitable scale (max. I inch = 500feet: I inch = 200feet
or larger scale is preferred) showing township, range and sections and a clear oulline of the disturbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed 22 acres under the approved permit and

VELWT MINE ArIACHMENT 1surety, as refleglqd_on thp-altached map labeled
ana aatea croBER 8, 2003

Portions of:
sEl./4 NE1/4, t*'ru4 SEl/4, ifi1/4 Sa{1/4
Section 3, Tol,nrship 3l- SOubh, Range 25 East
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DAVIS
(011)

CACHE
(oo5)

MORGA

SUMMIT

TOOELE

(045)

SALT
LAKE
(035)

UINTAH

(047)
DUCHESNE

(013)
WASATCH

(051)
UTAH
(04e)

JUAB
(o?3) CARBON

(00?)

GRAND

(o1e)
VELVET MINT
M/ 037 / 040

u S Energy Corp

GARFIELD

(017)

WASHINGTON

(053)

MII\E SITE
LOCATIOI{ MAP

Division of Oil, Gas
October 11,



i
!o

F-'i -ol-
ol
@t/oJ.-l

I

I$r
EV,

v
v.w
L/V
Ir
I

Fl
UIulbl--

8l-
or\
(DI(rl
nl

-liPT

=3)A

'eZ-&s-g)zP,a<p
4<r-*-a
z*2cdE>.j14-7 -* u)
?,< tr
J;- F
^ 

t-P
2

't)

Le
fi

i*
$a>E


